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SuMi TRUST INVESTMENT FUNDS (THE “FUND”) 
FIRST ADDENDUM 

 
This First Addendum dated 8 March, 2021 (the “Addendum”) should be read in conjunction with 
and forms part of the Prospectus dated 24 June, 2020 (the “Prospectus”). This Addendum 
should be read in the context of, and together with, the full information in the Prospectus. 
Distribution of this Addendum is not authorised unless accompanied by a copy of the 
Prospectus. 
 
Words and expressions defined in the Prospectus shall, unless the context otherwise requires, have 
the same meaning when used in this Addendum to the Prospectus. 
 
For the avoidance of doubt, in the event of any conflict between this Addendum and the Prospectus, 
any such conflict shall be resolved in favour of this Addendum. 
 
The Directors of the Manager whose names appear in the Prospectus under the heading "Management 
of the Fund", accept responsibility for the information contained in this Addendum.  To the best of the 
knowledge and belief of the Directors of the Manager (who have taken all reasonable care to ensure 
that such is the case) such information is in accordance with the facts and does not omit anything likely 
to affect the import of such information. The Directors of the Manager accept responsibility accordingly. 
 
Amendments 
 
1. Change to the section of the Prospectus entitled “Definitions” 
 
The section of Prospectus entitled “Definitions”, will be amended, whereby a new definition for 
“Taxonomy Regulation” will be inserted as follows: 
 

“Taxonomy Regulation” means Regulation (EU) 2020/852 of the European Parliament and 
of the Council on the establishment of a framework to facilitate sustainable investment, as may 
be amended or replaced from time to time. 

 
2. Sub-Fund Supplement 1 for the Japan Small Cap Fund – updates to the “Investment Policy” 

section of the Supplement.  
 
The section of Sub-Fund Supplement for the Japan Small Cap Fund entitled “Investment Policy”, under 
“4. Investment Objective”, will be amended, whereby the following language will be inserted at the end 
of the section: 
 

“The Sub-Fund does not have as its objective sustainable investment, nor does it promote 
environmental, social and governance (“ESG”) characteristics. As a result, the Sub-Fund does 
not fall within the scope of the Taxonomy Regulation. The investments underlying the Sub-
Fund do not take into account the EU criteria for environmentally sustainable economic 
activities. 

The management of sustainability risk forms a part of the due diligence process implemented 
by the Investment Manager.   
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When assessing the sustainability risk associated with underlying investments, the Investment 
Manager is assessing the risk that the value of such underlying investments could be materially 
negatively impacted by an environmental, social or governance event or condition (“ESG 
Event”).  

Using qualitative processes, sustainability risk is identified, monitored and managed by the 
Investment Manager in the following manner:             

(i) Prior to acquiring investments on behalf of the Sub-Fund, the Investment 
Manager uses its proprietary MBIS assessment framework (“MBIS”) in order 
to assess non-financial information including sustainability risk of a security 
and to identify whether it is vulnerable to such risk. MBIS evaluation score is 
qualitatively given to all equities in the Sub-Fund investment universe. The 
MBIS assessment from an ESG perspective is based on multiple 
sustainability issues that are identified as ESG materiality at a firm-level.   
 
The Investment Manager conducts analysis on each potential investment in 
order to allow it to assess the adequacy of ESG programmes and practices 
of an issuer to manage the sustainability risk it faces through MBIS. The 
MBIS score will be taken into account by the relevant portfolio manager of 
the Sub-Fund in deciding whether to acquire a holding in an issuer  

 
(ii) During the life of the investment, sustainability risk is monitored through 

review of MBIS to determine whether the level of sustainability risk has 
changed since the initial assessment has been conducted. Where the 
sustainability risk associated with a particular investment has increased 
through MBIS, the Investment Manager will consider selling or reducing the 
Sub-Fund’s exposure to the relevant investment, taking into account the best 
interests of the Unitholders of the Sub-Fund. 

 
The Investment Manager has determined that the sustainability risk (being the risk that the 
value of the Sub-Fund could be materially negatively impacted by an ESG Event) faced by the 
Sub-Fund is not material.” 

3. Sub-Fund Supplement 2 for the Nordic High Income Bond Fund – updates to the “Investment 
Policy” section of the Supplement. 

 
The section of Sub-Fund Supplement for the Nordic High Income Bond Fund entitled “5. Investment 
Policy”, will be amended, whereby the following language will be inserted at the end of the section: 
 
“The Sub-Fund does not have as its objective sustainable investment, nor does it promote 
environmental, social and governance (“ESG”) characteristics. As a result, the Sub-Fund does not fall 
within the scope of the Taxonomy Regulation. The investments underlying the Sub-Fund do not take 
into account the EU criteria for environmentally sustainable economic activities.   
 
The management of sustainability risk forms an important part of the due diligence process 
implemented by the Investment Manager.  
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When assessing the sustainability risk associated with underlying investments, the Investment Manager 
is assessing the risk that the value of such underlying investments could be materially negatively 
impacted by an environmental, social or governance event or condition (“ESG Event”).  
 
Sustainability risk is identified, monitored and managed by the Investment Manager in the following 
manner:             
 

(i) Prior to acquiring investments on behalf of the Sub-Fund, the Investment 
Manager’s dedicated team for responsible investments (“RI-team”) uses both 
in-house research and ESG metrics of third party data providers (“Data 
Providers”) in order to screen the relevant investment against sustainability 
risk and to identify whether it is vulnerable to such risk. This process 
incorporates applying both an exclusion policy (whereby potential 
investments are removed from the investment universe on the basis that they 
pose too great a sustainability risk to the Sub-Fund) and positive screening 
whereby those investments which have a low sustainability risk rating as well 
as strong financial performance are included in the investment universe. The 
RI-team works closely with the portfolio manager of the Sub-Fund, 
highlighting potential ESG risks and opportunities based on their screening 
and in-house research and issuing alerts on controversial issues relating to 
the issuers. The Sub-Fund’s portfolio manager uses this data in their 
company risk assessments, financial modelling, investment decision-making 
and portfolio construction.  
 

(ii) During the life of the investment, sustainability risk is monitored by the Ri-
team, in conjunction with the relevant portfolio manager, through review of 
ESG data published by the issuer (where relevant) or selected Data 
Providers to determine whether the level of sustainability risk has changed 
since the initial assessment has been conducted. The relevant portfolio 
manager receives alerts from the Ri-team on both changes in ESG scores 
and realised or potential controversies once companies enter the Sub-Fund’s 
portfolio. Where the sustainability risk associated with a particular investment 
has increased beyond the ESG risk appetite for the Sub-Fund, the Ri-team 
will make a recommendation to the relevant portfolio manager to consider 
selling or reducing the Sub-Fund’s exposure to the relevant investment, 
taking into account the best interests of the Unitholders of the Sub-Fund. 
Companies which have been previously excluded from the Sub-Fund’s 
universe can be reintroduced, provided they have ceased the activity which 
lead to the original exclusion and have sufficiently improved their practices. 

 
The Investment Manager has determined that the sustainability risk (being the risk that the value of the 
Sub-Fund could be materially negatively impacted by an ESG Event) faced by the Sub-Fund is 
moderate.” 
 
4. Sub-Fund Supplement 3 for the Japan Quality Growth Fund – updates to the “Investment 

Policy” section of the Supplement. 
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The section of Sub-Fund Supplement for the Japan Quality Growth Fund entitled “Investment Policy”, 
under “4. Investment Objective”, will be amended, whereby the following language will be inserted at 
the end of the section: 

 
“The Sub-Fund does not have as its objective sustainable investment, nor does it promote 
environmental, social and governance (“ESG”) characteristics. As a result, the Sub-Fund does 
not fall within the scope of the Taxonomy Regulation. The investments underlying the Sub-
Fund do not take into account the EU criteria for environmentally sustainable economic 
activities. 

The management of sustainability risk forms a part of the due diligence process implemented 
by the Investment Manager.   

When assessing the sustainability risk associated with underlying investments, the Investment 
Manager is assessing the risk that the value of such underlying investments could be materially 
negatively impacted by an environmental, social or governance event or condition (“ESG 
Event”).  

Using qualitative processes, sustainability risk is identified, monitored and managed by the 
Investment Manager in the following manner:    

          
(i) Prior to acquiring investments on behalf of the Sub-Fund, the Investment 

Manager uses its proprietary MBIS assessment framework (“MBIS”) in order 
to assess non-financial information including sustainability risk of a security 
and to identify whether it is vulnerable to such risk. MBIS evaluation score is 
qualitatively given to all equities in the Sub-Fund investment universe. The 
MBIS assessment from an ESG perspective is based on multiple 
sustainability issues that are identified as ESG materiality at a firm-level.   
 
The Investment Manager conducts analysis on each potential investment in 
order to allow it to assess the adequacy of ESG programmes and practices 
of an issuer to manage the sustainability risk it faces through MBIS. The 
MBIS score will be taken into account by the relevant portfolio manager of 
the Sub-Fund in deciding whether to acquire a holding in an issuer  

 
(ii) During the life of the investment, sustainability risk is monitored through 

review of MBIS to determine whether the level of sustainability risk has 
changed since the initial assessment has been conducted. Where the 
sustainability risk associated with a particular investment has increased 
through MBIS, the Investment Manager will consider selling or reducing the 
Sub-Fund’s exposure to the relevant investment, taking into account the best 
interests of the Unitholders of the Sub-Fund. 

 
The Investment Manager has determined that the sustainability risk (being the risk that the 
value of the Sub-Fund could be materially negatively impacted by an ESG Event) faced by the 
Sub-Fund is not material.” 
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5. Sub-Fund Supplement 4 for Japan Small Cap II Fund – updates to the “Investment Policy” 
section of the Supplement. 

 
The section of Sub-Fund Supplement for the Japan Small Cap II Fund entitled “Investment Policy”, 
under “4. Investment Objective”, will be amended, whereby the following language will be inserted at 
the end of the section: 
 

“The Sub-Fund does not have as its objective sustainable investment, nor does it promote 
environmental, social and governance (“ESG”) characteristics. As a result, the Sub-Fund does 
not fall within the scope of the Taxonomy Regulation. The investments underlying the Sub-
Fund do not take into account the EU criteria for environmentally sustainable economic 
activities. 

The management of sustainability risk forms a part of the due diligence process implemented 
by the Investment Manager.   

When assessing the sustainability risk associated with underlying investments, the Investment 
Manager is assessing the risk that the value of such underlying investments could be materially 
negatively impacted by an environmental, social or governance event or condition (“ESG 
Event”).  

Using qualitative processes, sustainability risk is identified, monitored and managed by the 
Investment Manager in the following manner:             

(i) Prior to acquiring investments on behalf of the Sub-Fund, the Investment 
Manager uses its proprietary MBIS assessment framework (“MBIS”) in order 
to assess non-financial information including sustainability risk of a security 
and to identify whether it is vulnerable to such risk. MBIS evaluation score is 
qualitatively given to all equities in the Sub-Fund investment universe. The 
MBIS assessment from an ESG perspective is based on multiple 
sustainability issues that are identified as ESG materiality at a firm-level.   
 
The Investment Manager conducts analysis on each potential investment in 
order to allow it to assess the adequacy of ESG programmes and practices 
of an issuer to manage the sustainability risk it faces through MBIS. The 
MBIS score will be taken into account by the relevant portfolio manager of 
the Sub-Fund in deciding whether to acquire a holding in an issuer  

 
(ii) During the life of the investment, sustainability risk is monitored through 

review of MBIS to determine whether the level of sustainability risk has 
changed since the initial assessment has been conducted. Where the 
sustainability risk associated with a particular investment has increased 
through MBIS, the Investment Manager will consider selling or reducing the 
Sub-Fund’s exposure to the relevant investment, taking into account the best 
interests of the Unitholders of the Sub-Fund. 

 
The Investment Manager has determined that the sustainability risk (being the risk that the 
value of the Sub-Fund could be materially negatively impacted by an ESG Event) faced by the 
Sub-Fund is not material.” 
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Dated: 8 March, 2021 
 


